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[Abstract] In economic growth model where the fertility is endogenously determined, when chil-
dren are considered as normal goods, imposing a lump-sum tax reduces in household’s income and
decreases fertility, and as a result, it increases the capital per capita in the steady-state equilibrium.
A similar effect is observed when the rearing cost of child is increased. Taxation policies decrease
people’s income levels, but mitigate the poverty caused by population growth. Reduction of adult
mortality encourages the saving for future, and increases the capital per capita, and it means increas-
ing the cost for child, and therefore fertility is declined. As the results the decline of adult mortality
has positive effect for economic growth, and the mixture of tax and sanitary policy is effective for
the economy of multhusian trap.
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