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Subsequent Trends toward the Response and
Adoption to IFRS in Japan

Yuta Hoshino

Abstract

This paper discusses the history of the establishment of IFRS and the subsequent
trends toward the response and adoption to IFRS in Japan from several perspectives. In
addition, we considered IFRS provisions for intangible assets related to the evolution of
digitalization. IFRS is currently being introduced in more than 130 jurisdictions. However,
the current situation is that it has not been adopted in Japan. If the United States moves
toward the adoption of international standards, Japan will have to consider adopting
international accounting standards with a sense of crisis. There is a high possibility that the
adoption of IFRS will be postponed in Japan due to opposition from the political and
business circles, but with the progress of adoption in Europe and Asia, there is no advantage
in extending the adoption any further.

On the other hand, one of the early attentions of international accounting standards is
the provision (IAS38) on “intangible assets”. The reason is that intangible assets have come
to be emphasized as an important element of a company’s medium and long-term
competitive strategy. In Japan, investment in intangibles is still smaller than investment in
tangibles, and more digital-related investments will increase the chances of being listed on
the balance sheet as intangibles. The increasing interest in non-financial information such as
R & D activities and environmental accounting due to the increasing trend of intangible
assets also affects the disclosure standards of IFRS. It also has a considerable impact on the

creation of international rules for ESG information disclosure standards.
Keywords: IFRS, TASB, Intangible Assets, Non-Financial Information, ESG
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