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Pharmaceutical Market Changes and
Acquisitions in Japanese Pharmaceutical
Companies:

The Impact on Voluntary Adoption of IFRS

Yuta Hoshino

Abstract

The reason that many pharmaceutical companies apply IFRS may be due to overseas
expansion and expansion of mergers and acquisitions (M&A). The main purpose of this
paper is to clarify the situation facing the pharmaceutical industry and its actual situation,
and to empirically analyze the cases of overseas M&A and its impact on business
performance. What I would like to clarify is whether there is a difference between the
performance of a company that conducts overseas M&A and the performance of a company
that does not. This allows us to examine the impact on the application of IFRS. In this
paper, we empirically analyze the effects of overseas acquisitions on there indicators using
financial data such as operating income, R&D expenses, and overseas sales of 24
pharmaceutical companies in Japan. As a result of the t-test, a significant difference was
found between a company that acquired an overseas company and a company that did not.
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