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The Industrial Organization and the Firm in Japan:
A Comparative Analysis of Pre-and Post WWII Period
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Summary

This paper analyses the contents, causes and results of the change which took place
during the period before, during and after World War II in Japanese industrial organi-
zation and firms. The conclusions can be summarized as follows:

The important change in the market structure was not only the general decline of the
concentration ratios but the equalization of the scales of several major enterprises in
each industry. The main factors involved were the rapid growth of demand and the
enforcement of structural policies. The results of this became the framework for the
realization of High-growth, under certain other conditions. On the other hand, many
small businesses entered the heavy industries markets and formed the “thick bottom
layer” of the industrial pyramid, and this also became one factor in competetive
markets. The decline of personal control due to the dissolution of Zaibatsu in the big
business secter and that of wholesale merchants’ rule due to the wartime economic

control policy in the small business sector transformed one important part of the
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Japanese economic system, Main factors which formed “borrowing dependent corporate
finance” were the level-up of investment and the reduction and subdivision of financial

assets.

Results of these changes strongly influenced the features of High-growth, after certain
modifications during 1950-1955.
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